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The Relationship between Working Capital Management and Cash
Position in Commerical Banks Listed on Amman Stock Exchange

Prepared by:
Osama Mahmoud Baarah
Supervisor:

Dr. Ahmad Salim Al- khazalah

ABSTRACT

The study aimed at finding out the relationship between working capital management
and the monetary situation in Jordanian commercial banks. The study population
consists of all the banks listed on the Amman Stock Exchange, which number (16)
commercial and Islamic banks, while the sample of the study consisted of (13)
commercial banks during the period between (2007-2016).

The results showed that there was a statistically significant relationship at the level of
significance (0.05) between the working capital administration as measured by the
cash transfer and monetary position in Jordanian commercial banks during the period
2007-2016. Between the period of collection of receivables and the cash position in
Jordanian commercial banks, the working capital administration as measured by the
period of collection of receivables was related to the cash position in the commercial
banks listed on the Amman Stock Exchange. There is a statistically significant
relationship at the level of (0.05) between Repayment period of accounts payable and
cash position Jordanian commercial banks during the period (2007-2016).

The study recommended the establishment of rules and foundations by commercial
banks to determine the level of cash that must be maintained in line with the level of
management of the working capital of the existing employee, thus achieving the
.highest levels of profits and liquidity

Keywords: Working Capital Management, Monetary Situation, Commercial Banks,
Amman Stock Exchange.
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PP-Fisher chi-sq

ADF-Fisher Chi-sq

Probg giucb ProbJs¥ (&,a) Probggiudl | ProbJgVl @,a0
0.0004 0.0000 0.1036 0.00013
0.6030 0.0001 0.0654 0.0220
0.6574 0.0041 0.0567 0.0485
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PROF|  SIZE LEV] DCP CPP CCC
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Olowgd slas o5l

Correlated Random Effects - Hausman Test

Equation: Untitled

Test cross-section random effects|

Chi-Sq,
Prob) Chi-Sq. d.f. Statistid Test Summary
0.0001 4 23.661957 Cross-section random

Cross-section random effects test equation:

Dependent Variable: CTA|

Method: Panel Least Squares|

Date: 04/09/18 Time: 21:25

Sample: 2007 2016

Periods included: 10

Cross-sections included: 13

Total panel (balanced) observations: 130
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Dependent Variable: CTA

Method: Panel Least Squares

Dat

e: 04/10/18 Time: 20:22

Sample: 2007 2016

Periods included: 10

Cross-sections included: 13

Total panel (unbalanced) observations: 123

Prob. t-Statistic Std. Error Coefficient Variable
0.0412 2.066793 3.477572 7.187420 C
0.0000 | 8.8584710 0.003872 0.034300 CCC
0.0024 5.320077 0.015415 0.082009 DCP
0.0316 2.178277 0.020235 0.044076 LEV
0.0451 2.028165 0.020084 0.040734 PROF
0.0102 2.617531 0.182400 0.477439 SIZE

65.11875 F-statistic 0.913368 R-squared
0.000000 Prob(F-statistic) 0.899341 Adjusted R-squared
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